PolyPid Announces Private Placement for $16 Million in Gross Proceeds

Financing Led by Leading U.S. Life Sciences-focused Investors

PETACH TIKVA, Israel, Jan. 04, 2024 — PolyPid Ltd. (Nasdaq: PYPD) (“PolyPid” or the
“Company”), a late-stage biopharma company aiming to improve surgical outcomes, today
announced that it has entered into a securities purchase agreement for a private placement
financing (the “PIPE”) for $16.2 million in gross proceeds priced at the 5-day volume
weighted average price as of January 2, 2024 of $4.81 per share. The PIPE syndicate is
comprised of new and existing investors, including participation from new U.S. life sciences-
focused investors, DAFNA Capital Management and Rosalind Advisors.

Under the securities purchase agreement, the investors have agreed to purchase 3,371,312
of the Company’s ordinary shares, no par value per share (the “Ordinary Shares”), or pre-
funded warrants in lieu thereof, at a purchase price of $4.81 per share (or pre-funded
warrant). The investors will also receive warrants to purchase up to 3,371,312 Ordinary
Shares at an exercise price of $5.50 per share. The warrants expire upon the earlier of two
years from the date of issuance and 10 trading days following PolyPid’s announcement of the
positive recommendation by Data Safety Monitoring Board regarding the Company’s
unblinded interim analysis in its SHIELD Il Phase 3 trial of D-PLEX,,, resulting in the stopping

of the trial due to positive efficacy. Exercise of the warrants in full would result in an
additional $18.5 million in gross proceeds to the Company.

The PIPE is expected to close on January 9, 2024, subject to the satisfaction of customary
closing conditions. The Company intends to use the net proceeds from the sale of the
securities for its ongoing SHIELD Il phase 3 clinical trial for the prevention of surgical site
infections in patients undergoing abdominal colorectal surgery, working capital and general
corporate purposes.

JMP Securities, A Citizens Company, is acting as exclusive placement agent in the offering.

The offer and sale of the foregoing securities are being made in a transaction not involving a
public offering and the securities have not been registered under the Securities Act of 1933,
as amended (the “Securities Act”), or applicable state securities laws. Accordingly, the
securities may not be reoffered or resold in the United States except pursuant to an effective
registration statement or an applicable exemption from the registration requirements of the
Securities Act and such applicable state securities laws. Pursuant to a registration rights
agreement with the PIPE investors, the Company has agreed to file within 30 calendar days of
closing one or more registration statements with the Securities and Exchange Commission
(the “SEC”) covering the resale of the Ordinary Shares and Ordinary Shares issuable upon
exercise of the warrants and pre-funded warrants.

This press release does not constitute an offer to sell or the solicitation of an offer to buy the


https://lythamportal.com/polypid-announces-private-placement-for-16-million-in-gross-proceeds/

securities, nor shall there be any sale of the securities in any state or jurisdiction in which
such offer, solicitation or sale would be unlawful prior to the registration or qualification
under the securities laws of such state or jurisdiction.

About D-PLEX,,,

D-PLEX,q, PolyPid’s lead product candidate, is designed to provide local prolonged and

controlled anti-bacterial activity directly at the surgical site to prevent surgical site infections
(SSls). Following the administration of D-PLEX,,, into the surgical site, the PLEX (Polymer-Lipid

Encapsulation matriX) technology pairs with Active Pharmaceutical Ingredients, enabling a
prolonged and continuous release of the broad-spectrum antibiotic doxycycline, resulting in a
high local concentration of the drug for a period of 30 days for the prevention of SSls, with
additional potential to prevent SSls caused by antibiotic-resistant bacteria at the surgical site.
D-PLEX,,, received Breakthrough Therapy Designation from the U.S. Food and Drug

Administration for the prevention of SSls in patients undergoing elective colorectal surgery.
D-PLEX,,,is currently in Phase 3 SHIELD Il trial for the prevention of surgical site infections in

patients undergoing open abdominal colorectal surgery with large incisions.
About PolyPid

PolyPid Ltd. (Nasdaq: PYPD) is a late-stage biopharma company aiming to improve surgical
outcomes. Through locally administered, controlled, prolonged-release therapeutics, PolyPid’s
proprietary PLEX (Polymer-Lipid Encapsulation matriX) technology pairs with Active
Pharmaceutical Ingredients (APIs), enabling precise delivery of drugs at optimal release rates
over durations ranging from several days to months. PolyPid’s lead product candidate D-
PLEX, is in Phase 3 clinical trial for the prevention of abdominal colorectal surgical site

infections. In addition, the Company is currently in preclinical stages to test the efficacy of
OncoPLEX for the treatment of solid tumors, beginning with glioblastoma.

For additional Company information, please visit http://www.polypid.com and follow us on
Twitter and LinkedIn.

Forward-looking Statements

This press release contains “forward-looking statements” within the meaning of the Private
Securities Litigation Reform Act and other securities laws. Words such as “expects,”
“anticipates,” “i plans,” “believes,” “seeks,” “estimates” and similar expressions or
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intends,
variations of such words are intended to identify forward-looking statements. For example,
the Company is using forward-looking statements when it discusses the gross proceeds
received from the PIPE, intended use of proceeds from the PIPE, the anticipated closing date
for the PIPE, and the anticipated gross proceeds from the exercise of warrants issued in the
PIPE if such warrants are exercised in full. Forward-looking statements are not historical facts,


https://www.globenewswire.com/Tracker?data=brWOlK0ascMP0gMVWkkulbTS3h6SUZ3_vQZxKfxHjfOaO2NqetAGTblZcniHJ2SNHfLvn6x8WcGnmkJdVrpmS9qS6_jDBRcbWzk2VY31qJXtgb0MZG96sXtRn8EfnCEABb-CDBTNRGjWHu7H5WnfQhnrhvkmWPhhNIUtmlHjk0NGmBQUWg9sGCd13FdvGSMCrdOsXLrSymWiYjtMv6cm_gQo0rywITLZU_4MJ8wp4IzTLcAO4Rzob1mb1tFdaIJaMCVgcVMF-kxQ5ET_X60SzLgokLTphdNXgRMOVNh-XE5iFLsAszugmG7qdQWlNfmi02lu1tWvChXtOrnhhdV4FmvjPyrQ2u4w1bK3MZ7M7qaJEARrSd1rPUKL77nF_YkR9N-hskWQbd2dlI6WKO2qW1JIR-ACYLvkIcewqdg26b7S55VFoJZTzBD3rWHaXjMxoNVCJTIxdSvAMCLZIsv6pPupr1Jp0zUOsyQmgJBlk_GsEXrD2wBwFwLS3jmRHJf7wLOAaTSwvf0Np-blfFMHCD9vldm_K_dHD9MK3mrPcZBC0LV_U2Y8FCnsS_KSC2RkXTkmbATWptMM9yK3OVlRrdjPT_sC2qrbA-otCWfbX4_rImQroJRmUWdKOlQnZjVTzT46U0QEDCNAxrVSBaic17ZsS-y9AOzyBEqp_9inrNZGzWR0C48Z4U0-9foODu6rbVWEBusxDQRNKqki_gIJKtn4bQ3fXnzH_MVYk4AtAZQLhgDCh-nFYHqUZOx_cWOWIyVIYwTHEo0WIOfqDJV5j25tJvhBZdHC9yu9LLJ9XhpFYCQ3RE656SVMij_4BSt7xmxM0Gn0HnCb4iKz87wHfbZElEmu3qqgSkVPLpjtpAc33aQvmuaGkQfihNu1fwat6C_c7RudMudURaTZ_7vrycA1DDfElyIFwnXE_mXUxlJhyyUUuJlOEC2yQ6aw7nfLwEhmnOupSzQUs0O_-0Hbya1sDBjEIvCrOP2cfZkco7lRxjIvCFsF6oakOZ_SYfQC
https://www.globenewswire.com/Tracker?data=kK4wjzXxKHtWHDZY23lwnxjtHes-ieVCROraoRc_W3vFTmURLNYVVyy20SwRGF5vFmEf8OlwhRKTgc1_li9BwMf6-IvVeXAv5Kyu2VeOu0gsi47bGADYhEQcYMlgSmsRFh77zlXGa_TbvED3dL0_s1jl-9gipOYFOM3So8wvYx5zrVafAktgM6zL2RjhNkqTXMVA0b3N6PWjFCCthfhalG5QPx_DSZ4cV5W-vW9IC3AfSy2FNdupIFJ7Jlimbk83nF0THxXNDc-qzTdh6VHgZUtuKoKjUe_0w8R0JcCHBAQZ2sBhB1yHk139s0zkmAglv5E8FVpekW68LxUo3ddQce3ib8uV4uraU5_6IQfOt2YSLuCkTI8iXkyBCe4piJsEiPhSmgxYWg8q5QqmUYz1VkxFcMxTIYG9xQcpA5Ru2CzHYh8VeE8Q8QKGRwsOuusMcLuo2UuhXKasnK-s8bfi-Dwa-DwOKohEodrcykYe6_wTCwHPw80k9GE3nueRrF1_-uur1RWHYRCVrpRN7YQLX9m6U96VBrNWTgcNTK-6viXTIOCzj4U7YMXkAvx48pGWI3-ghN83H1oQgmceihpFZh_fPjQe3B6TNTIj0oPnSsYwMV-ilNqz_BMRKXCBR4efm8IddHoUY5zxmKQ7WYxrlxHI7VAEnHQ1kJmUpizYAz_Lw4XKtXD1ZDV_j0rsM2OV0P4UYJYW-Kgd5OtBSaD-iaYAKqv5W9VLy-UIe8lembsurHnrKdbHLANfUmdbzNqV5hy1U1dpDsGXecYZ7R5YZkwuKBSZLaWfp6SvP4ohTvDsvtVsAZ9EO114pvQTWvwddL1DNiNcUyHmO3yneCFBL5Q2X8NY29Z13qqQs46u82Ws9AKohY8FjbZ_ECU62E59vP05sfiHslm40ATBMxmXz5NEHFi_xjIRoIkE2eGleiyinN6VesysDbSHN_vZ-MVaQ1k2vrDbPFbph-cvTIZsASt8RevHQFKJkTzxyqwcY6epJTJdup4ixNLCWlbcGi6smy6RP4LhiVVXIUra8W4ffQ==
https://www.globenewswire.com/Tracker?data=_im2VBilA-aOmX9Wayqi8xBE88CmBNeL3SL5_iAuv8cDiUeJ1-I5pQFyo8yynbRrMJXSJJgjYivQD5SvTg7-mWMtPfzDR-HDNxJD5dH7BQ9rC1yHdeWtpFarEhi-x5GkF0rT5VJgq4Xr3bD3TmefT6UhTF_ztLMYJLUPVAC_248uHJpzBzgLfVmUOwRM-Z7bxeULJYVOlrH67NdogQKxY9KQqUShEMn5I_oDkxqIRczXMx46VZqS8WPpgGq0FobeW6ajZYh7UafFwecSwVJ92Q==
https://www.globenewswire.com/Tracker?data=RmH4p66x92Srp-ZsTklp58doXTUC1FEuM1maf6oKfp9Vec2iL1_VsfHdKh_kh39yHw8lZHqwPM8Bd4QXpTT_iFxQiipVS177vA77aqb66K2lOiS22BM_V0c_Z2HutuMkd8VuYJs7f3-fPEHZpxtgo1LFha0SKrmTjKtZWfqJvgj5Tu2HDvynbLUFKej9dAdfWDOV26v7zigsfoVb2qc0dnS-KCC_KP2o0RUx8La0fxA=
https://www.globenewswire.com/Tracker?data=d9d7hzq3W8PTI7xJLdpdkQwF0wRTrhCuT35NlJG0GRdKGryibiLc0V5WHc8gMi6MaRrDCnR2NoN1eO-qFhkfC4jDiaQEGOAZsadztqPhD1c3tkibciOTJdrwPn1LkXXLSElmrvJkK3e_YdV01e5ENWw2o-ZyTYvc6j7YQ9TsTNJXTTeFhWAgUv7T3GUlCCYIgUyZssAvxwKvncCgtJ_V4ajTcGchJFBV195PLRrajOxYIE3jkJzulutWr_m7phESM5hxNW6mGPTaNLoL0gep_A==

and are based upon management'’s current expectations, beliefs and projections, many of
which, by their nature, are inherently uncertain. Such expectations, beliefs and projections
are expressed in good faith. However, there can be no assurance that management’s
expectations, beliefs and projections will be achieved, and actual results may differ materially
from what is expressed in or indicated by the forward-looking statements. Forward-looking
statements are subject to risks and uncertainties that could cause actual performance or
results to differ materially from those expressed in the forward-looking statements. For a
more detailed description of the risks and uncertainties affecting the Company, reference is
made to the Company’s reports filed from time to time with the SEC, including, but not
limited to, the risks detailed in the Company’s Annual Report on Form 20-F filed on March 31,
2023. Forward-looking statements speak only as of the date the statements are made. The
Company assumes no obligation to update forward-looking statements to reflect actual
results, subsequent events or circumstances, changes in assumptions or changes in other
factors affecting forward-looking information except to the extent required by applicable
securities laws. If the Company does update one or more forward-looking statements, no
inference should be drawn that the Company will make additional updates with respect
thereto or with respect to other forward-looking statements.

References and links to websites have been provided as a convenience, and the information
contained on such websites is not incorporated by reference into this press release. PolyPid is
not responsible for the contents of third-party websites.
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